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ordanisation domiciléd in Papua New Guinga under thé Saving and L:6an Societies {Amendmem] Hct 1095
arid is incorporated; and domiciled, in Papus New Guinea,
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MINING 8 PETROLEUM SAVINGS & LOANS SOCIETY
Directors’ Report

The Direclors: of the- Saciety have the pleasure in submmlng their repart and the fi nanclal statéments. c_of
Mining; and Petro!eum Savmgs and Loans. Sogiety {the "Soclety“) for the. year ended 31 December 201 7.

Activities.

The nature of operations and-ptincipal activities of the Soclety are. mazntainlng membemhip of its members
within the Mining, and Petroleunm’ Industry for the purpose of. & savirgs-and loan sociely, processing
-contﬂbutmns and lodns, and managernent of investments of the Soclety

There were no significant chariges-in the pature of the activities of the Socisty duing the year:

Results
“The net foss far the year ended 34 December 2017 was (K29, 614} {2016: pl’Ofit of K95, 959) bafore statutory
reservas..

Interest.
Interest was credited 1o membérs’ savings accounts on-30™ November 2017,

Members Savings.

The Society has a: policy of dctively chasing the detalls of unalidcated deposits. it is not alwdys possible o
obtain these. if the appropriate details héve not beefr included i the transactons. We-remind mambers to
review their statements for- missirig or incofreit postings. and contact the Soclety as soon as:possible to
mzke any correctlcns

Fufure Developmeits

The Savings and Loan Societies Act (Ghapter 141) has been repealed by the Sawngs and Loan- Societles
Act 2015 (Nc46 of 2015) which Had not yet commenéed.

Diregtors _ .
‘The directors of the Society at the date of the report of the Sotiely are listed on page 1.,

Remuneration of the Directors of the: Society
Dnreclors of the Society's remunieration; inciuding -the. vaiue of’ benems teéceivedt during the yoar, is as

2017 2016
Ditectors Sitting  Directors. “Sitting
fees  -alflowancs fees allowance
) _ K K K K.
‘Director's name- _
Jaines Gisgug’ = 750. - 450
Heather Epwin U 800: - 750
Chairman. of the Society . _
Sylvester Gaso. N R 1,200 e N
- 2880 2200




MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Directors’ Report

Statement by Directors

In our opinion, the financial statements set out on pages 7 to 27 are drawn up so as to give a true and fair
view of the state of affairs as at 31 December 2017 and the profit for the year ended on that date of the
Mining and Petroleum Savings and Loans Saciety Limited in so far as they concern members of the Society.
Further, all Risk Management Systems are in place and operating effectively.

The financial statements have been drawn up in accordance with the requirements of the Savings and Loan
Society (Amendment) Act 1995 and the requirements of Mining and Petroleum Savings and Loans Society
Limited's Board policies.

DATED at PORT MORESBY this §THday of October 2018.

For and on behalf of the Board of Directors of Mining and Petroleum Savings and Loans Society Limited.

Sylvester Gaso < Heather Erwin
Chairman Director




Indepenaent Auditor's Report

To the Members of Mining & Petroleum Savings & Loans Society Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Mining &  The financial statements comprise the:
Petroleum Savings & Loans Society Limited ('the

s statement  of financial position as at 31
Society’).

December 2017;
In our opinion the accompanying financial statements
of the Society are in accordance with the Savings and
Loan Societies (Amendment) Act 1995 and the
Companies Act 1997, including

e statement of comprehensive income, statement
of changes in equity, and statement of cash flows
for the year then ended, and

e notes including a summary of significant

e giving a true and fair view of the Society's ; *:
accounting policies.

financial position as at 31 December 2017 and of
its financial performance for the year ended on
that date;

e complying with the International Financial
Reporting Standards;

e proper accounting records have been kept by the
Society as far as it appears from our examination
of those records.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for the Audit
of the financial statements section of our report.

We are independent of the Society in accordance the Companies Act 1997 and the relevant ethical
requirements of CPA Papua New Guinea. We do not provide any other services to the Society. We have
fulfilled our other ethical responsibilities in accordance with the ethical requirements of CPA Papua New
Guinea.

We confirm that we have remained independent as required by the Companies Act 1997, during the time of
our audit to the date of this Auditor's Report.

@ 2018 KPMG PNG. KPMG PNG is associated with KPMG
Australia, a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative, a

Swiss entity. The KPMG name and logoe are registered trademarks or
trademarks of KPMG International. All rights reserved.



Other Information

Other Information is financial and non-financial information in the Society’s annual reporting which is provided
in addition to the financial statements and the Auditor's Report. This includes, the Society Information and
Directors’ Report. The Directors are responsible for the Other Information.

Our opinion on the financial statements does not cover the Other Information and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other Information. In
doing so, we consider whether the Other Information is materially inconsistent with the financial statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

We are required to report if we conclude that there is a material misstatement of this Other Information, and
based on the work we have performed on the Other Information that we obtained prior to the date of this
Auditor's Report we have nothing to report.

Responsibilities of Directors for the Financial Statements

The Directors are responsible for:

e preparing financial statements that give a true and fair view in accordance with the International Financial
Reporting Standards and the Companies Act 1997;

¢ implementing necessary internal control to enable the preparation of financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error; and

e assessing the Society's ability to continue as a going concern. This includes disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless they either intend
to liquidate the Society or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objective is:

= to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error; and

e toissue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the International Standards on Auditing will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.



As part of an-audit in accordance with International Sﬁt_anda_rd__s.of: Auditing; we exercise professional judgment
and maintain professional skepticism throughout the audit. We aiso;.

identify and assess the risks of material misstatement of the: financial statements; - whether due 1o fraud
or error, design and perform audit procedures responsive to-those risks, and obtain audit evidence thatis
sufficient, and appropriate, 1 provide. a basis for our opinion. The risk of not detecting a material
misstatemient resulting from fraud is higher than for ohe resulting from etror, as fraud may involve

coliusicn, forgery, intentichal-omissions; misrepresentations, or thé.override ¢f internal control,

Obtain an understanding: of internal control relevant to the audit in order to design audit procedures that:
are.appropriate in the circumstances, but nat for the purpose.of expressing anopinion on the effectiveneass
of the Society’s internal control.

Evaluate the appropriateness of accounting policies 'us_ed-and_'the 188 sonablene ss of accounting estimates

and rélated disclosures made By management..

Conclude on the appropriateness. of management's use. of the going concern basis: of atecounting. and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubton the Society’s ability to continue as a going concern, If we.conclude that.

a material unceftainty exists, we aré reduired to draw attention in our auditors® report i6 the related

‘distlosures in-the'financial statements of, it such disclosures are inadequate, 10 modify our gpinion, Our
conclusions aré based on the audit evidence obtained up to the date of our auditofs” repart. However,

tuture events or conditions may cause the Soclety to cease 1o continue as a.going concern.

Evaluate the overall presentation, 'structure and content of the: financial statements, including the’
disclosures, and whethesr the financial staterments represent the underlying transactions and events:in a

mannerthat achievis fair prasentation.

We compaunicate with“those charged wi'th-govema_nge regarding, among. other matters; the planned scope-

-and timing of the audit and significant audit findings, includinig any significant deficiencies in internal control

that we identify during our audit,

Chartored Acecuntanis

Suzaan Theron
Partner _
‘Registered underthe Accountants Act 1996

Port Moresby

Date: 7 October 2018



MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Statement of Financial Position
At 31 December 2017

2017 2016
Note K K
ASSETS
Current assets
Cash on hand and at bank 9 923,647 480,176
Term deposits 10 5,657 610 5,498,897
Loans due from members 11 3,820,575 3,087,202
Prepayments and other receivables 12 759,505 494,703
11,061,337 9,560,978
Non-current assets
Property, plant and equipment 13 26,578 44,401
Intangible assets 14 69,333 87,890
95,911 132,291
TOTAL ASSETS 11,157,248 9,693,269
LIABILITIES
Current liabilities
Members' savings 15 8,154,348 6,918,789
Trade and other payables 16 390,526 133,572
8,544,874 7,052,361
Non-current liability
Provision for long service leave 17 27,601 26,605
27,601 26,605
TOTAL LIABILITIES 8,572,475 7,078,966
NET ASSETS 2,584,773 2,614,303
Represented by: -
MEMBERS FUNDS
Share capital 18 504 420
Statutory reserve 19 2,340,595 2,340,595
Retained earnings 243674 273,288
TOTAL EQUITY 2,584,773 2,614,303
For and on behalf of the Board of Directors
- Sy
Sylvester Gaso o~ Heather Erwin
Chairman Director
Dated: STHOcrvRer Lolg Dated: 5 ™ Arpiner RO'E

The Statement of Financial Position is to be read in conjunction with the notes to, and forming part of, the
financial statements set out on pages 11 to 27.



MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Statement of Comprehensive Income
Forthe Year Ended 31 December 2017

Income finin lending _
Interest from members' loans’

Income from Investmenis
Investment Income

Other income
Fées Indoitie
Oiher inéome

TOTAL INCOME

Expenses

Inferests fo members

Adm_inigira_tlon-,expensEs

Staff expenses.

‘Depreciation.and amortisation

TOTAL EXPENSES-

Pritit-from -oparations before. interest and tax
ircome {a2x expense

"Profit for the ysar

-Other comprehensiveincoms,

-Total comprehensive iricore for the year

Nate

)

o

QL ~ b

13 & 14

3(d)

2017 2016
K: K
428;186 633,893,
428,186 533,893
312,344 229,075
312,344 229,075
34,129 {8,044
23,082 464,794
57,211 482,838,
797,741 1,345,808
173,572 167,253
316,-5_83 6_9-1 D44
307,609 277,898
29,591 113,652
827,355 1 ,_249,847 '
{29,614} 95,959
(29618} 95,959

The Statement 6f Comprehensive Income:is 1o be read-in conjunction withithe notes. ko, and forming part of,

the financial statements seét-out oh pages11io 27

&4



MINING & PETROLEUM SAVINGS & LOANS SOCGIETY

Statement of Changes in Members' Funds
Forthe Year Ended 31 December 2017

Share  Statutory  Retained
capital reserye.  earnings. Tota
_ Note K K K K
As:at 1 January2016 516 2,349,595 180,288 2,521,408
Net member contributions:- (\ﬁihd:awn) 18
frecelvad, ; {86) - - (96}
Total compreliehsive incemie for the:
“yaar - - 95,959 95,954
interest credited fo mem__ber-s'a_v'i'ngs. 15
-deposits ' - - {2,960) (2,980
At 31 December 2016, 420 2340,695 273288 2,614,303
Nét member contributions (withdrawn) 18
{ received ' 84 - 5 84
Total comprehensive ificome for the- _
year . {29614)  {29.814)
Interest credited o member savings. 4
-deposits 15 - - . -
24#-,-6?.4 2,584,773

At 34 December 2017 B4 2,340,895

Thie-Statement of Ghanges in Members' Funds. is to-be read i in conjunction with the hotes. to; and forming part”

of, the f‘nanmal statements satouton pages 1110 27,



MINING & PETROLEUM SAVINGS & LOANS SOCIETY
-Statement of Cash Flows |
Forthe Year Ended 31 December 2017

_ 2017 2016
Note K K
CASH FROM OPERATING ACTIVITIES
Inlerest racaived on-member loans and otherincome 5 462,315 651,837
Interest paid on member savings. 6 (1’73 5?2} (167 253)
Payments-to suppliers and-employees {331, 080) (1,202,443) _
Net cashi used In operating activities ) (42,337). {717,759
Income tax paid 8(d) _ - .
Net cash outflow from dperating activities {42,337) {747,759
GASH FROM INVESTING ACTIVITIES
‘Purchase of property;. plant and équipmenit 18 3,004 (1,899).
Inferest received on investments 39,247 240,348
-Net investments in term deposits and treasury bills (58,713) 933,333
‘Net loan (disburseriients) /. repayments by: membsers. (733,373) 1,312,804
Net cash inflow from investing activifies _ {749,835} 2,484,584
CASH FROM FINANGING-ACTIVITIES
Net members'savings received / (withdrawn) 1,235,559 {1,680,478)
Net-members’ contribution received / (withdrawn) 18 84: {98).
Net ¢ash outfiow fram financing activities: ' 1,235,843 (1,590,574)
et iricrease’/ (decreass) in cash and cash 443,471 176,254
etuivalents- _ _ .
Cash and cash 'squivalénts at-beginping of the vear 480175, 303,925
Cash and cash equivalents at end of the year g 923,647 480,176

The Statefnent of Cash Flows is'to be.read:n conjunchon with the notes to; and formirig part- of, the ﬁnancta{

statements sef oui'tn pages i1 to 27..

10



MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Notes to, and forming part of, the financial statements
For the Year Ended 31 December 2017

1

2

Reporting entity

Mining and Petroleum Savings and Loans Society Limited (the "Society") is a co-operative financial
organisation domiciled in Papua New Guinea under the Savings and Loan Societies (Amendment) Act
1995. The address of the Society's registered office is Darkom Road, Tabubil Centre, Douglas Street,
Western Province, Papua New Guinea. The Society is primarily is involved in the savings and loans
industry and is registered under the Savings and Loan (Amendment) Act 1995.

Basis of preparation

(a) Statement of compliance

The financial statements of the Society are general purpose financial statements which have been
prepared in accordance with the accounting provisions of the International Financial Reporting Standards
(IFRS) and the Savings and Loan Societies (Amendments) Act 1995. IFRS are Standards and
Interpretations adopted by the International Accounting Standards Board (IASB). The Society's application
of IFRS and its Interpretations ensures that its financial statement complies with IFRS.

(b) Basis of accounting

These financial statements have been prepared in accordance with IFRS. They were authorised for issue
by the Society's board of directors on ST# OO AEL, 201§

Fair value accounting is used for financial instruments carried at fair value. In all other cases, a historical
cost basis of accounting is used. Revenues and expenses are brought to account on an accrual basis.

(c) Functional currency

The financial statements are presented in the currency of Papua New Guinea, the Kina, which is the
Society's functional currency.

(d) Use of estimates and judgments

The preparation of a financial statements. in conformity with IFRSs, requires management to make
judgments, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that

period or in the period of the revision and future periods if the revision affects both current and future
pariods.

(e) Critical judgments in applying accounting policies

The critical judgements, apart from those involving estimations, that the directors have made in the
process of applying the Society's accounting policies and that have the most significant effect on the
amounts recognised in the financial statements are related to investments in treasury bills.

The Directors have reviewed the Society's investments in government debt securities in the light of its
capital maintenance and liquidity requirements and have confirmed the Soclety's positive intention and
ability to hold those assets to maturity. Government debt securities are classified as loans and
receivables due to a lack of a secondary market and quoted active market prices.



MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Notes to, and forming part of, the financial statements
Forthe Year Ended 31 December 2017

2 Basis of preparation {continued)
{f} Key sources of estithation unéettaitity

The follawing are the key assumptions ccncer‘nihg the future, .and other key sources of -estimation
uncefisinty-at the énd of the répnrt:ng petiod, that have significant risk of causlng ‘@ matefial adjustment fa
the, carrying: amounts of assets and liabilities within the.fext firancial year.

Useful lives of proparly, plant and equipment’
The ‘Sociely reviews the- estrmate.d useful lives. of property. plant and: equrnem at the end of each
reporting’ penod

.fmpamnent testing.

The Saciety reviews and tests the accrumg valng ofits assets when events or changes in clrcumstahces:
suggest that the-acoruing .amount- may not be recaverable. Whien- such indicators exist, management
determine: the recoverable @mount by performing vafue in use. @nd fair value calcufations. These:
calculafions feguite the Use of estimates .and agsumptions. When- it.is not possible fo. determme the'
recoverable amaunt for an: mduwdual asset management assesses thi. tecoverable ampunt for the cash’
generatirig unit to which ‘the assetbelcngs

Provisions.

lProwsaons are ‘inherently baséd -on assumpt[cns and ‘estimates. usmg dhe best lnformaticn _available.
Add]tional msclnsure of these esﬁmales ofprovisions are. mcluded I néite 3.40).

Qthar raceivables

The Sociaty assesses it othér receivablas for !mpairmem at the end:of each fepoiting. perlod Iy
determining whether an impairment loss should be recarded in profit and loss, ihe.-Sodisty makes_
._judgements as to whether there is obssrvabls. data mdicatmg a measurabie decrease in: the estimated
future cash flows from the finandial asset

:Gomg Conr;em

‘The-financial statéments have: tieen.prepared orj a going concern basis which assumes that the Soclety
will be able o meet lts Habilities and abligations-as and whep they fall due in the normal course of the
business.

Funds received from membars savings have been -invesied in long term investment dppcrtunitios,

ragumng in tHa Bpparant maturty mismatch. The savings, sy fglly $¢sired: or padially setured. againat
Loans fo. members (Where: members -have: t_aken aut Loans with: the Sac!ety} as such those savings
isEtlred to loans ¢atinot bé fully withdrawi.

‘While member-savings are &t call, there are processes in place ta contral ihe volume. of withdrawais.
{g) Changes-in accounting policles

The accounting policles are gonsistent with those of thé previous finsnclal pefiod,

12



MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Notes to, and forming part of, the financial statements
For the Year Ended 31 December 2017

3 Sig’niﬂt‘,ant ascouwriting policies

(a) Interést
" Interest income and S¥pense’ arg recognised in- profit. ar loss Using the effective ifiterast methad: The
effective interest rate is the rate that éxactly discounts. the estimated futUre cash paymients and receipts
through the expected fife of the financial asset.of finaniciat Hability {or where appropriate, a shorter pefiod).
1o the carrying:amount of the financial asset of Habiility: Wheh- calctlating the sffective Interast rate, the.
Sagiely estimates future cash. ﬁows considering -all contractua| terms of the financial fstrument buit nct
future credit {osses.

The caloyl fation of the aﬁactwe interest rate mcludes transaction. costs and fees. paid or received that are:
an integral part of- the effective interest rate, Transaction costs include mgrementa! costs.that are: direcily:
attributable to the acquisition ot issue ofa financial asset or financial Ilabﬂ!ty

Interest income and expense presented in the statement cf profit or loss’ and other comprehenswe
income: using thé effective interest. mathod :nciude interest on financial abgets and financial Iiabllltles
measured af: amomsed cost ca!cuiated .on an effective interest basls,

{p} Fees and Commission

Fees-and commission incémae. and. expense ihat are. integral to the ¢ffective inisrest rate oh & financkal
asset of financial. isablilty are ingluded in the| ‘measurement of the effective interest rate.

Other fees and commission income — -including account -sefvicing fees and sales commission are
recognlsed -as’the related sérvices are: performed If & loan commitment is not’ expecied to result in the

dravedown of a loan, theti the-related loan commilment:-fees are recognised on 8 shralght fine basis over
the commitment pariod..

Other fees-ahd commisglon expénie refate maily to trahsastion and garvice fees, which are expensed
as the services.are.received.

{€) Change in Fair Value 'of Financial Asssfs
Change in fair value, of fingncial -assels: comprises. gairie fand losses felated to ‘trading assets and
liabilities: and Includes off realised and unreallsed falr valie changes.

{d) Tax Exemption
The Society is exempt from incafhe tax under section 404 of the Income Tax Act1959.

(¢) Financial-assets.and-[labllities
(!} Recognition
The Sbcisty :nltially recogntaas loans and advances and' depésits’ on the date i -which-they are.
‘originated. All other financial instruments including regular way purchases and szles of finandial assets
are recognised on the trade date: which is the. date on which the seuaty becoines a. party to the
contractual provismns of the: instrument:

A finanicial asset ar financial lizbility is-rieasiired initiatly at fair value plus, for an ifem not at fai value
throughprofit and Ioss: {FVTPL), transdction costs that 2 are diractly adlfribitable to.its acqmsiﬁcn or Issue.



MINING & PETROLEURM SAVINGS & LOANS:SOCIETY
Notes to, and forming part of, the financial statements
For the Ydar Ended 31 December 2017

3 Significant accounting poligtes {continued)
{e) Financial assets and liabilities (continued)

(1)) Classification
The Soclety classified its fnanclal instruments into the foliowlng categories:
v Fairvalug through profit and loss and withinthis. categary &s;
= hieid for trading;
- ‘designated at FVTPL; aid.
= Loans and receivables,.

The.Sdcigly classifies its financiat liabilities ‘a8 measured at amoriséd cost;

{iii) Pe-recognition.

A flnanclal asset is de—recogmsed whan'the Soczety inses control over tha contractual fights that comprise
the assét. This will oceir when the rights are reglised,.expired or surrendered. A financial Jiability shalt be
des recognlsed whan ifis ext;ngu:shed

or expired:

(Iv) Offsetting financlal instruments

Financial assets- and Iiabi{nies are offset and: the net amount reparted in the Statement of Financial
Position whien there isa Iagally enfarceab!e nght o offset the recognised amounts and. there is an
infention to settlé on a net basis or realise the. asset and settle the lizbility, simultaneously.

(v} Amortisad cost measuremant

Thee amortised cost of financial asset or financial Fability fs the-amount at: which the financial ‘asset or
Jinarcial Yahbility is measnred at. inital recognition _mihus pnncapal repayments plus or minug the-
‘curnuiative amortisation usmg the: effectwe Jnterem methiod of any dn‘ference betWeen the intétal amount
‘recognised and the miatutity amount minlis any reduction for impairment.

{vi) Fair-value measurement

Fair valug:is the- pnce tat would be recelved 10 sell an asset of’ pa:d fo transfer a l|ab|!|ty in am: orderiy
transactioh batwesn market participants: at the measuramenit ‘date in the piricipal or in it absence the
most advaniageous market to the which the soclsty bas dccess st that date.

When availablethe. Someiy measures the fair: value:of ah instrument: using.the quoted .price In an:active
market fof the' lnstrument A marked i regardec[ as-active. if transaction for ‘the asset or liabllity take place
with sufficient’ rrequency and volime 1o provide: pncmg information onan: ongomg basis,.

i there is fic quoted price in an. active market then the Society uses caleuiation teehmques that maximise:
the. usé of relevant observalle inpuks and minimises the use OF unobservable inputs. The chosen:
valuaion technigue ingorporates. all of fhe factars that the: market- participants would lake. into-account in
.pricing a transactior:,

The best evidence of the fair vaiue of afi naneial instrumant at inltial. recegnition s normally the
transaction price 1.2, the' fair value of the' consmeratlon givert o réceived,

The socléty recognises transfors between levels of the fair valoe: ‘hierarchy as of the end of the reporting
perlod during which the charige has ocolired:



MINING & PETROLEUM.’SN!MGS & LOANS SOCIETY
Noies to, and forming part of, the financial statements
For the Year Ended 31 December 2017

3 Sigrificant accounting policies- (continuod)
{2) Financial assets and liabilities {continued)
{vi) Faif value measurement (continued)
(2} Objective evidence of Impairmant

Ateach repotting date, lfieSoclety assesses whether there is objective evidence that financial agsets riot
-tarried at FYTPL are impaired. A financial asset or a-grovp of financial assels & ‘impaired” when objective
evidence demonstrates That a loss:event has occurrsd after the injtial recognition of the, asset(s) and that
tha loss.event tas an impact on the fuitite cash flow of the assel(s) that can’be. estimated refiably.

Objective evidence that finangial assets are impaired Includes:
=~ -Signlficant financial difficutty-of the borrower of issuer:
<« Default or delinquency By a'bofrower:
Indications that a bemower arissuer will enter bankruptey; and
« The disappearance of ar active market for a security.

For‘an investment in-an gquity seclirity; a significant arprofdriged dedline Inits fair value below ifs cost is
ohjective evidence of impairment.
In making an assessment of whether an investment in sovereign debt Is impaited; the Saciety congiders
the-following factors: ' ' '
* Themarket's assessment of the cteditworthiness of the issuér and security;
* The raling-agencies® agssssments.of creditworthiness; and
‘The country’s ability to accesa the capital markets for pew debt Issuance,

(b) Individuai and collective assessiient
The Society considers.evidence of impaimmerit for. Jeans and agivarices and held tg maturity Investriient

serurities at both a specific asset and acollective. level. All indivlduzly sighificant (oans and adv'a'nce_a’
and-held to maturity investment securities are assessed for specific impairment.

Thidse found not to tie-specifically impaired are then coliettively assessed: for-any impalrment that has
been Ingurred but.riot yet ideritified. l.oans ‘arid advances and 'held_‘zq-rrﬁaiu‘_r“i,ty investment securlties that
arg. not-hdividually significant &re- collactively asséssed for impaifment by grouping together loans and.
advances and held-te malurity investment securities with similar risk characteristics.

The_j"indii{}_;_iua! eomponent of the total dllowance for impaifient applies to the firancial assefs evaluated
individually for impairment-and found to be individually impaired and Is based on management's best
SEthmitita of tha procant valld of the Sash Hows thel aro erpoctad to'bs romeired. In satlmating Wwew. cash.
tiows, management makes judgements abaut a debtor's financial sitation and the net raallsable value of
any.underlying collateral, Each impafred asset is-assessed on fts metits and. the, workout :Stratégy and
estimate of cash flows consideréd recoverable are.indeperideritly approved by Marnagerment.

{c} Measuremsnt.

impaitment losses o assels meastired @t amoitised cost are calculatet'as the difference _-bet\_aeeﬁ}?thg-
carying amount and the preseit valie of estimated future, cash flows discounted at the asset's origina]
‘effective interest rate:

Impairment losses aré recognised in the profit or loss and refiected in an aliowance acoount against loans
and receivibles or held 1o maturity investment seturitles. Interest on-the-impaired assets continues:io be,
recognised through the unwinding. of the discount. If an event ocourfing. after. the impairment was
‘recognised because the améunt of impairment oss to detrease then the décréase. in impairment loss is:
reversed-through profit or loss, '

s



MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Notes to, and forming part of, the financial statements
For the Year Ended 31 December 2017
3  Significant accounfing policies (continued)
(e} Financial assets and ifabilities (continized).

{vi} Fair value medsurement (continugd)

(c} Measurerment (continued)

Impairnient fosses an available for sale invéstment securities. are recognised by reclassifying the losses

accumulated-in the-fair-valua reserve in equlty to prof it or foss, The cumulative loss that |s reclassified

from-equlty to profit or Toss is the difference Hetween the acquisilion cost, net-of any principal repayment

and amortisation; and the current fair valug, less any impairment loss previously recagnlsed. in profit or

toss. Charges in jmpairment attributable 1o application-of the gffective interest method are reﬂected ‘as.a

campohent of intefest.income.

{d} Reversal of impairment and write-offs

Thie Soclely wiites off & |oal or an investment:debt security eittier partially or'in full ‘and any relatéd

allowance for Impalrment losses; when Sociéty determines that theré Is #o feallstic prospect of récovery..
(f} Cash and cash zguivalents

Cash-and cash equivalénts. includes ‘cash on hand, tash at bank; and other ‘shiori-term highly- iguid
Investments. with initial mattrities-of less than'three moriths.

Casb and. cash equivalents: are carrisd-at amortisad cost in the Statement of Hnar_xdiai"f?p’sit’i’nn.

{g) Loans'and Advances.

Loans and advances are non-derivative financial assets with fixed or dete:mmable répayment teérms. that
ara.noi. qucied in an active market and that the Seclety dogs hotintend. to-sell immediately ot'in the:near
term.

Loans and advances and mitially recoghised at. fair value plus. ingremeital direct transaction costs and
subsequently meastired atthelr amortised cost Gsing the effective: interést method

(h). Investment securities

(i} Fair value through profit or lnss

The Soaciety. destgnates some investment seourities-as-at falr value, with fair Value changes recognised
immediately in profit orloss.

i) Other falr.value changes.

Other fair value changes, other than Impairment fosses are. recognised in OCl-and presented inthe fair
value. reserve within ‘equity. When the investment is sold, the gaii or losg accumulaled in equity is
reclassified:to. profit or igss.-

{1} Property and-equipment
) Recagnition:and measurement

Items. of property.and equipment are: measured at cast less atecumulated deprematson and: accumulated
tmpalrrnent Iosses

Purchiser ‘goftwara that is-integral fo. the functionality: of the frelated equman! is-capitalleed as part of
hat equlpment Any gain or Joss on ‘disposal. of an item of property dnd equipment is recognlsed within
.other incomse in profit of loss.
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MINING & PETROLEUM SAVINGS & LOANS SOCIETY
‘Notes to, and forming part of, the ﬁnanczal statements
Forthe Year Ended 31 December 2017

3 Significant acconnting polities (Gontinuid)
{i)-Praperty and aquipmient {continued)
(1) Subsequent costs

Subsequent expendilure is cap:tahsed only Wher it is probable that the. future eéonomic.benefits of the’
-expenditure will flow fo'the Saciety. ‘Ongoing repairs and malntenance are. expensed as incurred.

(iif} Depreciation

Depreclat{on is calculated to Wiite off the ¢ost of ftems of ‘property and equipment less théir estimated
residual valles using the stralght lme method over their estimated useful lives and 5 recoghised in the
‘profit or: loss, Leased assets are tepreciated over the shorter of the: lease term and their.usefu fives.
unless itis reasonably cartam that the Socliety will abtain ownership by the end of the lease term. Laid s
not depreciated. '

Office furituré: and-eqiiipment ‘3- 5 years’

Motor vehicles 3years

Depreclation metheds, useful lives and residual values. are reviewsd at each reparting date:
(). Impairment 6f Nen-Financial Assets

At sach repcrtmg date, the somely reviews the carrying ‘amaunts of s non-financiat assefs- (other than
nvestinent.properties) fo detérmine. whether there is any. Indication of impairnent, If any such Indication
exists then the.agset's recovérable amount is estimated.

For impa}rmant testing assets are grauped togethar into the smafiest gratip of agsets that generates cash
inflows. from am sontinuing use thatis largely: independensce.of the ¢ash inflows of other assets.or CGUs.

Theé.'racovarahle amount’ of an-asset or CGU is the greater of its value Invuse. and its fair va{ue less cost
to séll- An impairment foss i§-recogrised if the. carrymg dmount of an assef or GG -exceeds its
regoverable-amount,

pairmerit (osses afe: racognised n the profit or loss, Animpalrment loss. s reversed only o the extent
that the :asset's carrying.amount does not exceed’ the carrymg amount that would have been détermined,
net of depreciation or amorlisation, i no im pairtiefit loss had besn recognisad.

{k} Deposits

Deposits are ‘initially measured at fair value minus fhcramentai direct transaction’coste and ‘stibseduantly
meawwred withelr amonlsod ot using 1ne sietUve. INTerest method.

{1} Provisions:

A-provision is recognised if, as-@ result of a past. event, the Sodiety has a presant. legal or constrictive
‘obligatian that can be éstimated. réliabile and’ it is-probable that-an outfiow of economic berefits will ba
raguired-to-seitls.the chligation. Provisions: ‘are délermingd by d1scountmg the expscted future cash flows
at & pre-tax rate that reflects the-current niarket assessménts of the tima:valug of. money and the risks
speaific to the iiabliity The tinwinding of the. dlscount isrecogriised as finarce cost.
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MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Notes to, and forming part-of, the. fmanc:al statements
Forthe Year Ended 31 December 2017

3 ‘Significant actounting policies {continued)
{m) Employee benefits
{i) Long ferm employee benefits

The Soclefy's st obllgatmn in respect of fong term employee benef t5 s, the- amount of future benefitithat
employees have earned in ratim for their service in the current, and prior periods. That ‘henefit is:

discounted o determ[ne its present value. Re-measurements are recognlsed i profit or loss in the period
i Which they arise..

{il) Termination benefits

Tefrrination benefits are expensed ag at the earlier of when the SBoclety can no longerwithdraw the offer
of those benefits and when the: Socléty recognises casts from a restructunng If Beneftts are not expected;
1o be wholy settled within 12 months of the reporiing date._the_n they are discouned,

{i#}) Short term employee behsfits

Shori term empioyee benefits are experised as the related service is. prowded A ixabmty Is. recognised for
‘'the amount expected‘to be paid if thie society has a presect legal-or-constructive obligation 1o pay this
amount:as-a result of past sefvice provided by the employee-and this obligation can hé estimated reliably.

{n) Reserves _
“The:Society maintains the following equity positions;
i'Membar capital répresents contributionis members: have made 30 the. Society on: inifiafion or ersation of

their savings, account, ‘Member capital is-refundable to tHe mamber bri-cessation of Their memhershlp with
{he.soclely,

ii General resarve. f statutory reserve represents. & statutory minimurny of twenty pércent (20%? of each
year's nef eammgs ‘before-declaring: lmerest on deposits and dividends. If the reserve i§. graater than 10%
of total Irabﬂl’(les then 20% aof ngt, sarrings is nof requ;red tn be frangferred.
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MINING & PETROLEURM SAVINGS & LOANS SOCIETY
Notes to, and formmg part.of, the financial statements
Foi the Yeadr Ended 31 Decamber 2017

4 -[A_SB standards and interpretations I$sued bt not .ye’f effective

A number of new standards and amendments to standards are effective. for ahnual perigds beginning

after
Jarary 2017; however; the. Company hais nof applied the.follawing new or amended standards iri

INEw or amended 3ummary of the requirements’ Possible:impact: on
slandards: » . L _ finandial statemients
IFRS. 16 Lgases. IFRS. 18 Leases published in January 20_1_6."':_"epiacfes tHe. The Society is. '

existing guidance’in IAS 17 Leases. IFRS 16 includes - assessing the pofential
revised guidance oh the. accounting for both finance'and - impéct on its financial

operating leases, . statements resulting
o -from the application of-
IFRS 16.is.affective for annual reporting periods 1FRS 186
beginning on or after 1-January 2019, with. early adogfion
L permitied.. .

[FRS 8 Financial IFRS 9, published in July 2074, repiaces e exising  1he Sodiety is

Instruriients guidance.in 1AS 39 Finahclal Instraments: Recogrition:  assessing the potential
and Medsurement, IFRS 9inclides revised guidance on Impact on its financial
the classificatlan and medsurement of nanmal statements reSulling.

instruments, Including " a niw ‘expected cradit ioss.modal from tha application-af
[{s}d caicu!atmg impairment oi financial-assets, and new’  IFRS:S.

gengral-hedge accounhng requ;rements lt-also carries
forward.the guidance on rElcogmtlcm ‘and. de-recognition
of financial instruments from IAS 39;

IFRS is effective for annual finahcial periods on or aftef 1
Jandary 208, with early adoption permiitted.

1IFRS.15 Revenue IFRS 15 _estabhshe.s comprehensive frarework for - The-Socisty Is.

fromy Gontract with  determining whether, how much and when revenue s ‘assessing the potential |

Gustomers renognised. i rep]aces existing revenue tecognition impact on its financial
guidance, including:1AS 18 Revenue, IAS 11 stafements resulting
Consfruction Confrasts and IFRIC 13 Customer Loyalty fromthe appllcatlon of.
Brogrammes.; [FRS 15

IFRS-15'|s effective far apnual repnrﬂng periads
becliinning dn ar.afer 1 J:anuaw Z0TH. witveardy sdoplion
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MIMING & PETROLEUM SAVINGS & LOANS SOCIETY
Notes to, and forming part of, the financial statements

4.

At 31 December 2017

IASB-standards and interpretations issuéd but not yet effective (continued)

The folidwing new 'or .amehded standards are not expected to have & significant impact of the.
Company'é

Applying IFRS 9 Financial Instruments w;th IFRS% Insurance Coniragts - Amendmients to IFRS
4, effective for-annual period beginding on or: after 1 January 2018;

IFRIC interpretation 22 Foreign Currehcy Transactions-and Advance Consideration, effective for

-annaf, perlod ‘beginning an-orafter 1 .}anuaryz{}‘!a and’

FRS 1 Ftrst fime. Adoption bf International Financial Reporting Standards. - Deletion of short-
term. exemptions for first-time .adopters, effective. Tor annual period beginning on or after 1.

January 2078;

Anpual Improvements o IFRS 2014 - 2016.Cycie - ‘various standard (Amendmeris fo IFRS 1
and iAS 28] _ ) _ o __
IFRIC 23 Unceriainty over Income Tax Treatmerits, sffective annual reporing period on or after
1.danuary 2016,

INCOME.

2017 2016

K K

Loan; eontrol-account 416,644 607,690
Housing loan aceount; 11,542 26,203
interest from members* loans . 426,186 633,893
interest op nvestments 312,344 228075
Investmant income. 312,344 229,075
Membaerstiip fee income 270 474
Fees and charges 33,859 17,570
Fees income. 34,428 18,044
_Incoma racognised fram reveisal of atcrued intarest wilhholdl{ig-'ta_xé'_s = 460,914
Other income 28,082 3,880
Othér incomie- 23082 484,794
INTEREST TO MEMBERS

2017 2016

K K

General members' savings 118,602 116,189
1.cans security depasit 52,716 48,808~
Christmas ciub 77 255
Schiool fee dccount. 1477 1,302
Interests to members 173,572 167,258
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MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Notes to, and forming part of, the financial statements
At 31 December 2017

7 ADMINSITRIATIGN. EXPENSES

2017 2018

K K

Audit fees 39,600 46,690
‘Anngal general meeting expense - 1,881
Other operating & general expenses 276,985 642,373
Adniinistration axpensas 316,583 891,044

8 STAFF EXPENSES

2017 2016

K K

Other benéfits & allowances 98,689 56,630
Staff expensas 307,608 77,808

Y NOTES TO THE STATEMENT OF CASH FLOWS
Recongilidtion of cash ahd cash equivalants

For the purpose.of the statemeiit of cash. fiows, cash-and cash equwaients iricludes cash on hand and
-at bank. Cash and cash equivaienis as at the end of the Tinanclai year 'as shown in the: Statement of

Gash Flows Is reconclled to the related itemns’in the balance sheet'as follows:

2017 2016

K K

Cash at bank 923,447 479,976

Cash on hand 200 200
Cash on hand arid-at bank 923,647 480,176

10 TERM DEPQSITS

2017 2016

Short term deépasits 3;890_‘6_12 4,384,577

Treasury bills 1,666,388" 1,414,320
Term-deposits 5 55?-,5'19 5,498,897

The average interest rate on these daposits-was 7. 96% fo 8.00% s at 31 Dacember 2017 (2016 4.0%
10 7.71%).



MINING & PETROLEUM SAVINGS & LOANS SQCIETY:
Notes to, and forming part of, the financial statements

At 31 December 2017

11

12

LIOANS DUE FROM MENMEBERS

2017 2016

K K

‘Loans due from mertibers 3,922,887 3,189,514
Less: impairment allowances on loans due-friorm-mambers (102:312) (102,312)
Loatis die from membars O BB20575 3,087,202
The interast rate charged o loans to merribers duririg thé year-12% {20186 12%) (note 5);
The movement in the impairment allowances on loans.due frof members was as follows:

2017 2016
Balance at 1.January _ (102,312) {102,312)
Impgirment aildWar‘;ge chargestoprofit and foss during the year - -
Bad debts written:off ) . -
Balance at 31 December (02,312} {102,312)
PREPAYEWMENTS AND OTHER RECEIVEALES

2017 2016:

K K

“Prepaid expenses _&778 8750
‘interest receivahle, 442:390 169,294
iheyrance premiums 295,000 299,000
“Ciher debtars 14,339 22,658
Prepayments and other receivables ' 759,508 484,703

Actrued interest represents interest accrued oh Term deposits (note 10}, Actrued intersston lbé_n?s-is

captured in the foar balarices.
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Notes fo, and forming part of, the financial statemenis
At 31 December 2017

13 PROPERTY, PLANT AND EQUIPEMNT

Office furniture.
and equipment  Motor vehicle Total
K i« K
:Casty
At1 January 206 80,174 126,059 206,233
Additions 1,899 - 4,690
Disposals {12;180) - _ {12,180)
At'31 Detsmber 2016 68,883 126,058 195742
At January. 2017 69,683 126,058 195,742
Additions 7.766 - F.788
Disposals {5.525) (40,000} - (48.525)
At31 December 2017 . 7TiE24 86089 167,883
Accumnulated Depreciation:
At January 2016 56,181 88,863 145,044.
‘Chargs farthe. year 5,446 10,528 15,974
Disposals | (9:874) - _ (9,674)
At §1' Dedember 2016 51,053 02,388 181,341
At 1 January 2017 §1,05% 99,388 151.341
Charge for the year 4,119 6,922 11,034
Disposals (1,742) (29,228 (30,970)
At 31 December 2017 54323 77,082 131,405
Carryiiig amounts:
At'31 December 2017 . 17801 8,977 26;578.
At 31 Decembier 2016 17,730 26,671 44,401



MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Notes to, and forming part of, the financial statements
At 31 December 2017

14 INTANG!BLE ASSETS

Software casts that have been inclired and capitalised relating to purchaging of Witrac-System

‘2017 2016

K K

Balance at 1 January 87,896 185,571
Additions L L
Amortisation {18;555) {Q7i681)
Intangible assets 69,335 87,890

15 WEMBERS' SAVINGS

2017 2016

K K

Balance at 1 January 8,918,789  .8,003,162
Add; savings received during the year 4,388,898 3,938,886
Add; inferast withholding tax-recredited to members _ - 511,226
Interest credited 173572 167,253
1,482,350 12,620,527

Less: savings withdrawn during the year
Interest withhiolding tax gdjustments

-

(3.326,011)  (5.701,738)

Intengible assets.

8,154,348

6,018,789

Aﬁ_‘-a.t.Sﬂ__NQ_\xenibe? 2017,:the Board of Directors declared ard distributed to members’interest 4t a'rate.
of: 12% {2016: 12%) totalling K173,6712 [2015: K167,253) from the 2018 year end piofits. The

distribution made in 2016.was out of the 2015 year end profits:

16 TRADE AND.OTHER PAYABLES

Uneared intersst incomi
Agctued audit fees
Cther accruals

Trade and other payables

17 PROVISICN FOR LONG-%ERVH‘L‘E_._LEAV_E

Long:servicé ieave

2017 2016
K K
295,689 84,025
59,180 39,600
39,857 28,947
390,526 183,572
2017 2016
K. K
27,601 28,508

Piavisién for long service leave

24

27,601

26,605



MINING & PETROLEUM SAVINGS & LOANS-SOCIETY
Notes to, and forming part of, the financial staterments
At 31 December 2017

18 SHARE CAPITAL

‘Shares onissue at 1 January.
Net movementin share cdpital

Shares on issuss at.31 December

2017 2016
K K
420 536
84 {98)
504 420

Under the Savings and Loan Societies (Amendment) Act 1995, each member is. requ:red 1o purchase ar-'

share of K1 on joining:the sadiaty. Upon exiling the Sodisty, the member may redeem the K1

19 STATWTORY RESERVES
. Total
General Speciaf Statytory
Reserve Reserve: Resarve
K K K
Shares.on issute at 1 January 1,785,860 554,735 2,340,595
Natmovement iti Sharescapital - - -
Shares-on issues af 31 December 1785860 554,735 | 2,340,595
26 RELATED PARTY TRANSACTIONG

Related partles représent major: sharehoiders, directorsand key managément. persaririel of thé Sotiety
and entities. controlied, jointly contralled ar significantly influenced by such parties. Pricmg ponmes ‘and
terms of these transactions aré-approved by thé Board of Directors:

'Transacttons with rel__a,teci parties during the yearare ag follows:

(i) Loans to staff and directors

Member loans made to the SBociety's staff, supervisory commiiltee members and directors are in the
ordinary colifge of business in accordance vmh the ‘Soclety Rules, The fotal value of these’ ioans asat
31 December 2047 was as follows:

2097 2018
K K
Lozng to relsted porties 215,380 187 208
215,359 187,209

“The interest rafe,. securlty and repaymeni terms on 'thess.lodns are no dsfference to-the hormal terms
and condifions.extended1c the gener‘al membership:

j s
wh
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20

21

RELATED PARTY TRANSACTIONS {contintied)

{ily Compaisation-of kéy management personniel.

The remuneration of directors ﬂnd-membera.q{ key management duting the 'perio_d was.as follows:

2017 2016

K K

Salaries, was and other shart-lgrm benefits. 75,000 75,000:
Long-service l8ave. 13,315 '11 21[.]l
o 8BR18 86,210

FINANCIAL INSTRUMENTS
{a}  Creditrisk:

The carrying dmoant of financial assets represents. the maximum credii-exposure. The maximum-
exposure to credit risk at the reporting date was;

Note 2017 2018

_ K. K

Cash at bank 9 923447 479,976
Tarm deposits. 10 5,587,610 5,498,897
Loans, due from members 2y 3,820,575 3,087,202
Prepayments and other receivables 12 759,505 494,703;

069,137 9,560,778

The-maximum exposure 1 cradit risk for loans-and receivables at the reportmg date is concamrated in
Papua New Guinea.

Other than certain loans to members {note 1), the Socisty does nof beflieve it has any impairment.

(b}, Currencyrigk

Cyrrency rigk Is the risk ihat the fair: value or, future. cash flows of a. finaneial insfrument ‘will fluctuate
because-of changes in foreign exmange rates.

The: Bocisty hea no. sxposure toforelgn currency risk as @l fihantial assets did financlal labilities are.
deriominated in Kina,

(¢}  Liquidity risk

Liquidity. risk Is the rigk that the Scclety Will encounter difficulties in meeting the obligations associated
with its financial liabllities, that are 5ettled by-delivering cashuor another fi nanctal ‘asset.

* The Seciety's approach to. managing fiquidity. risk is 1o ensure as far as possible that it will-alvways. have-

sufficient: liquidity to. miset ‘its obligations when due undér ‘nofinal and stressed conditions without
incurring unaccéptable:josses of fisking damaga to the Socletys reputatlun The Somety manages this
by h’aying significant pmport[cn af short term déposits- and mvests in Figuid- assets
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FINANCIAL INSTRUMENTS {contintied)
td}  interest rate risk
intorest rate tisk Iy the tisk-that the fair valus-or future: cash flows of & financial instrument will fluctuate

becailse of changes in market interest fates. The Society does hot believe it has. sigrificant exposire to
cradit rate Hisk.

interest on members $avings account.is determined on a time-welghted basis ‘on membér balances
thruugh cut the yeat. This is in dccordance with' international standards on return aceraditation, As such
there'is no Interest rate risk. assoc;ated with membars’, savings:

‘Interast on members ioans i is fixed by the, Sociely-at 1% per rnonth arid therefore ne, s;gniﬂcant Interest
Blernskis assotiated: WIth members loans..

The Sacrety helds Tived’ rate termi depos:ts See note 10 for interest rates, and. maturily dates of the
deposits held by the Soclaty,

(e} Other marketprice risk

Other market, price risk s the risk- that the fair vatue. or future gash flows of a financial instrument wilt
fiuctiuate because of changes n. market prices: {other. than those arlsing” from interest rate risk or-
curency - fisk), Whether those changes &re -caused by factors speciﬂc to the indlwduai fi nancial
instrumantor its 1 1ssuer, of factors affecting all similar financial instrumenits traded in the maiket, '

‘As & of the Society g financial znstruments dre camied at net market value with changes reccgnlsed in

the Sizterngnis-of Comprahenswe Ihcome. :harefore all changes. in market zonditions affecting net
market-value W{il be. recogrised.

lnvestments of the. Sodlety (othar than cash held for liquidity purposes) comprise-fixed intarest securitios
and shargs and’ promissofy notes In listed companies. The Society's éxposure: theréfore is limited to 1he
riarket price movement of these investments,

Blher market pric& risk is- mltlgated by canatruchng a dwerszfled portfolig of mstrurnents whivich aré traded.
on varous markefs. All investment managers: are subject tc -extensive due diligence prior to being
appointad and removad by the Board,

CONTINGENCIES AND COMMITMENTS

The Society did .not Have any. commitments or confingencies at the date of approving these financial
stafements.

SUBSEQUENT EVENTS

"Tharé is o event occurding a_&gr- the réporiing pefiad which warrants disglosures.
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