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MINING & ;PETRQLEUM SAVINGS & LOANS SOCIETY
Financial statements for the yéar ended 31 December 2018
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MINING. & PETROLEUNM SAVINGS & LOANS. SGCEETY
Directors’ Report

The Directors. of the Society have the pleasure in-subitting their reéport and the ﬁnanclal statements for.the
year endad 31 Recember 2018:- ;

Activities ‘
The natiire-of. operations.and principal: activities of the Society are maintaining its: rnembership of its. members
within. the ‘Mining and Petroleum Industry for the purpose of a savings and loan $ociety; processing
gontributions and loans; and management of investments of the: Sociely, ;

There were no significant changes in the nature.of the- activitigs of the Societyd u;ing_ the year.

Results -
“The ‘net surplus for fhe year ended 31 December 2018. was K238, 715 (201 ¥ i def cit of (K29, 614)) before
statutory reserves, :

lnterest
Interest wais:credited to memibers' savings aguounts on 30th’ November 2018 amount:ng to K196,906
(2017:173,572). :

Mem bers Savings :
The Soclety has & pohcy of aclively chaising the details of unatiocated deposits [t is- not always possibleto
obtain these i the appropriate details: have: fiot Been included in the: transactiops. We remind members o
review their statements for missing of incomrect postings and contact the Society as saon-as possible to make
any corrections. .

Future Developments

The Savings-and Loan Societies Act (Chapter 147) has been répealed by the Sav;ngs and Loan Socigties Act
-2015 (N 46.0f 2013 which had not yet Eomimenced.: :

Directors -
The dlrectors of the Society at the date of the.report’ of the Sociaty-aré ligted on page 1.

‘Remuineration of the Directors: of the Soclety :
Directors. of the Socisly's’ remuperation, including the value of berefits, received: dunng the year, is' as follows:

§

2018 2017
Directors Sitting  : Directors Sitting
foees allowance ji fees. allowance:
14 K w K
Director's name _
Erriest Babanem - 360 < s
Marris Ami 800
Heather: Erwin 600 : 780
James Gisstia_ - 300 i . B00
- - - 1,500 = 1,350
Chairman of the Society o _
Sylvester Giaso. - 800 - 1,200
- @30 < 280




MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Statement of Financial Position

At 31 December 2018

ASSETS

Current assets

Cash on hand and at bank

Term deposits

Loans due from members
Prepayments and other receivables

Non-current assets
Property, plant and equipment
Intangible assets

TOTAL ASSETS

LIABILITIES

Current liabilities
Members' savings

Trade and other payables

Non-current liability
Provision for long service leave

TOTAL LIABILITIES

NET ASSETS

Represented by: -
MEMBERS FUNDS
Share capital
Statutory reserve
Retained earnings

TOTAL EQUITY

For and on behalf of tha Board of Diractors

e

Sylvester Gaso P4
Chairman

Dated: /72 - ©le~ AP/ G

The Statement of Financial Position is to be read in conjunction with the notes to, and forming part
of, the financial statements set out on pages 10 to 26.

Note

10
11
12

13

14

15

16

17

18
19

Re-stated
2017 2017
2018 31-Dec 1-Jan
K K K
20,719 923,647 480,176
6,664,752 5,567,610 5,498,897
4,247 627 3,820,576 3,087,202
1,079,272 759,505 494,703
12,012,370 11,061,338 9,560,978
36,504 26,578 44,401
50,776 69,333 87,890
87,280 95,911 132,291
12,099,650 11,157,249 9,693,269
8,445,121 7,813,208 6,577,649
457,108 390,526 133,572
8,902,229 8,203,734 6,711,221
32,756 27.601 26,605
32,756 27,601 26,605
8,934,985 8,231,335 6,737,826
3,164,665 2,925,914 2,955,443
541 504 420
2,340,595 2,340,595 2,340,595
823,529 584,815 614,428
3,164,665 2,925,914 2,955,443

T

Heather Erwin

Dated: (2 -P4 - 2c 19



MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Directors’ Report

Statement by Directors

In our opinion, the financial statements set out on pages 6 to 26 are drawn up so as to give a true and fair
view of the state of affairs as at 31 December 2018 and the profit for the year ended on that date of the Mining
& Petroleum Savings & Loans Society Limited in so far as they concern members of the Society. Further, all
Risk Management Systems are in place and operating effectively.

The financial statements have been drawn up in accordance with the requirements of the Savings and Loan
Society (Amendment) Act 1995 and the requirements of Mining & Petroleum Savings & Loans Society
Limited's Board policies.

DATED at PORT MORESBY this /27 day of April 2019,

For and on behalf of the Board of Directors of Mining & Petroleum Savings & Loans Society Limited.

S =

Sylvester Gaso * Heather Erwin
Chairman Director
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INDEPENDENT AUDITOR’S REPORT
To the Members of Mining & Petroleum Savings & Loans Society

Opinion

We have audited the accompanying financial statements of the Mining & Petroleum Savings & Loans Society
(“the Society™), which comprise the statement of financial position as at 31 December 2018, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of Mining & Petroleum Savings & Loans Society Limited as at 31 December 2018, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting Standards and
comply with generally accepted accounting practice and statutory requirements in Papua New Guinea,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Mining & Petroleum Savings & Loans Society in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Papua New Guinea, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our unqualified opinion.

The Responsibilities of Management and Those Charged of Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards, and for such internal control the Management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Society’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Management either intends to liquidate the entity or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Society’s financial reporting process.

Aunditor’s Responsibilities for the Audit of the Fi ial Stat ts

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with International Standards on Auditing will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

2 Atan St Level 3, MRDC Haus Level 1 Unit 2, JSK Group Apartments
Tabubil Corner Musgrave Street and Champion Parade Arevai Commercial Centre. Arawa  Section 1 Lot 1 Backstreet, Buka
Western Province Port Moreshy, NCD, Papua New Guinea Autonomous Region of Bougainville Autonomous Region of Bougainville
PO Box 290 PO Box 111 PO Box 333 PO Box 555

Tabubil Waterfront Arawa Buka

Western Province NCD AROB AROB

051 1540, (675) 7651




As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
may cast significant doubt on the Society’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Society to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements
In carrying out our audit we also consider and report to you on the following matters. We confirm that:
a) in our opinion proper accounting records have been kept by the Mining & Petroleum Savings & Loans
Society’s management as far as it appears from our examination of those records;
b) we have obtained all the information and explanations we have required; and

¢) in conducting our audit we followed applicable independence requirements of Certified Practising
Accountants Papua New Guinea.

Dated at Port Moresby this /2~ day of April 2019.

Kﬁ%ﬂuﬂm;tanw & Advisors

Richard L. Kuna
Partner
Registered under the Accountants Act 1996

Kuna Taberi




MINING & PETROLEUM SAVINGS & LOANS SGCIET‘{

Statement of Comprehensive Income
For the Year Ended 31 December 2018

Note
Income from lending _
Interest from members”loans 5

Income froin investments
Investment income 5

Other income .
Faes income 5
Other income

TOTAL INCOME

Expenses

Intereststo members
Administration expenses
Staff éxpenses

Depreciation and amortusatlon 13&14.

TOTAL EXPENSES.
Profit from operafions Before interest and tax

Income taxéxpense 3 (d)
Profit for the year

Other comprehensive income

Total comprehensive income for the year:

2018 2017
484,858 428,186
484,858 428,136
467,519 312,344
457,519 312,344

34,428 34,729
_ 30,446 o 23,082
64,874 57,211
1,007,251 797,741
- T
196,906 178,672.
266,687 316,563
277,598 307,609
27,346 29,591
768,537 827,354
238,714 (29,613)
238,714 (29,613)
238,714 (29,613)
] e

The Statement of Gemprehensive Income is to be read i’ con}unction with-the: notes fo, arid-forming part of;

the financial statements set out on pages 10:{c 25,




MINING & PETROLEUM SAVINGS & LOANS SOCIETY

Statement of Changes in Meimbers' Funds:
For the Year Ended 31 December 2018

Share  .Statutory = Refained

capital reseive ©  earnings Total
Note K K K K
As-at 1 January 2017 420 2,340,595 & 273,288 2,614,303
Withholding tax on:interest paid to by ..
members: : . - 34440 341,140,
As 8t 1-January 2017 - Re-stated 420 2340595 @ 614,428 2,955,443
Net member contributions {withid rawn) /- g _ : _
regeived : 84 - - 84
Total comprehensive income-for the | |
year - {29613) (29.613)
At 31 Deceraber 2017 - Re-stated 504 2,340,585 . 684,815 2,925,914
Net miembér contributions (withdraws) / 8
received 37 - 37
Total comprehensive: income for the _
year - - . 238,714 238,714
‘At-31 Decembier 2018 | 541 2,340,595 | 823,529 3,164,665

The Statement.of Changes in Members' Funds Is to be read in: conjunction with: the notes to, and-forming part
of, the financial statements, set-out.on pages-10i0 26. :




MINING & PETROLEUM SAVINGS & LOANS SOCIETY

Statement of Cash Flows
For the. Year Ended 31 Decemher 2018

2018 2017

Note K K
CASH FROM OPERATING ACTIVITIES
Interest received on member loans and otfiér income & 484,858 462,315,
Interest paid on metriber savifgs. 6 (1986,908) {173,572)
Payments to suppliers and employees: _'(?'2-3;51 o) ‘(_320,“3'10);
Net casfiused in operating:activities (435,867) (31,567)
indome tax paid 3@ - -
Net cash outfiow from o_perating"activiﬁés {43_538'67) (31, 567)
CASH FROM INVESTING ACTIVITIES _
Purctiase.of property, plant and equipriept, 18. (20,395) (7,768)
Interest recawed oninvestments 442.390. 39,248
Net investments in term-deposits and treasury bills (1,107,142) (58,713)
Net loan (disbursemerits)’/ repaymerits by members 413,864) (733.374)
Net cash inflow from investing activities {-1.;099,?01 1} {760,605)
CASH FROM FINANCING AGTIVITIES
Net members' savings received / (withidrawn) 631,913, 1,235,559
Nebniembers' contribution: recsived / (withdrawn) 18 _ 3T 84
Net cash outflow from financing activities 631,850 | 1,235,643,
Net' increase /'(decrease) in cash and cash -'{90,2,528)’_ 443,471

squivalents

Cash and cash equivalents at beginning of the year 823,647 480176
Cash-and cash equivalents at end of the year 9 ' 20_,-'}1 ] 923,647

The Statement of Cash Flows is to be read in eanjuniction withthe notes to, and formmg part of, the fi nancial
statements set out-6r pages 10 o '26, :




MINING & PETROLEUM SAVINGS & LOANS SOCIETY

Notes to, and forming part of, the financial statements
For the Year Ended 31 December 2018

1

Reporting entity

Mining & Petroleum Savings & Loans Society Limited (the "Society") is a co-operative financial organisation
domiciled in Papua New Guinea under the Savings and Loan Societies (Amendment) Act 1995. The address
of the Society's registered office is Darkom Road, Tabubil Centre, Douglas Street, Western Province, Papua
New Guinea. The Society is primarily is involved in the savings and loans industry and is registered under the
Savings and Loan (Amendment) Act 1995,

Basis of preparation

(a) Statement of compliance

The financial statements of the Society are general purpose financial statements which have been prepared in
accordance with the accounting provisions of the International Financial Reporting Standards (IFRS) and the
Savings and Loan Societies (Amendments) Act 1995. IFRS are Standards and Interpretations adopted by the
International Accounting Standards Board (IASB). The Society's application of IFRS and its Interpretations
ensures that its financial statement complies with IFRS.

(b) Basis of accounting

Fair value accounting is used for financial instruments carried at fair value. In all other cases, a historical cost
basis of accounting is used. Revenues and expenses are brought to account on an accrual basis.

(c) Functional currency

The financial statements are presented in the currency of Papua New Guinea, the Kina, which is the Society's
functional currency. '

(d) Use of estimates and judgments

The preparation of a financial statements, in conformity with IFRSs, requires management to make judgments,
estimates and assumptions that affect the application of policies and reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects both current and future periods.

(e) Critical judgments in applying accounting policies

The critical judgements, apart from those Involving estimations, that the diractore have mada in tha procass of
applying the Society's accounting policies and that have the most significant effect on the amounts recognised
in the financial statements are related to investments in treasury bills.

The Directors have reviewed the Society's investments in government debt securities in the light of its capital
maintenance and liquidity requirements and have confirmed the Society's positive intention and ability to hold
those assets to maturity. Government debt securities are classified as loans and receivables due to a lack of a
secondary market and quoted active market prices.




WINING & PETROLEUM SAVINGS & LOANS SOCIETY
Notes:to, and forming part of, the financial statemenis
For the Year Ended 31 December 2018

2 Basls of preporation {confinued)
{f) Key:soutces of estimatian uncertainty

The following are the key assumptionis concernirig thie fulure; and other Key saurces of é_sjﬁ_m_'ati_'o_n uneertainty’
at-the .end of the reporting period, ihat-'-ha\fe-'stghiﬁgant risk-of causing a material adjustment to the carryifig
amounts-of assets-and fablities, within the next financial year, :

Usetutives of property, plant antt equipment o c _
The Soclety reviews the estimated useful lives-of propierty; pfant arid equipment at the ¢nd‘of'each reporiing
period, :

impairmietit tastiig ;

The Society reviews and tests the -aceruing valug of its assets ‘when evenis or changes in diréumnstdricas
suggest {hat the:aceruing amount may nol be recoverable. Whien such indicators; exist, management
determine the recoverable amount by performing, value In use.and fair value calculations. These caltllations
require.the use of estimates:and assumptians. Whien it is not possible ‘{o determine the: recoverable amourt
for an individual ‘assel, management assessas the. recoverable. amount for the cash gerlerating unit 1o which:
the asset:balongs: o

Provisions :
Provisions ate irherently based on-assimptions and estimates using the bes{ information available. Additional
disciosure of these, estimates of provisions are Included in note-3 (i), :

Otfierrecalvables _ ;: _

The Society assesses its other recaivables fof Impainment at the. end bf Bach 1eporting period. In determining.
whiether an impairment loss should e recorded in profit and. logs, the Sdciety makes judgements as. fo.
whether there is observable data indicating a measurable decrease in'the estimated fulure. cash flows from.
the finzncial asset.. !

‘Going Coricern ) : g _ |
The financlal statements have baen prepared on, & going caneem. hasis which g@ssumeshat the Saciety will
be able ta mieet is'liabifities'and obligations as and.whén they fall due:in the normal course of the business.

Funds Teceived:ffom membérs savings have been invested in long term investment opporunities, resultifig in-
the apparent maturity mismatch, The savings-are fully secured or pariially securet-agairist Loans to members’
{where members.have taken out Loans with the Society) as such. these savings sscuted.to loans._cannot be.
fully withdrawn, ' ' o

While member savings are ai call, there are processes in'pléicé to.contral the.volurie qf.-_i'nf_iihdfawals:_

{g) Changes in agcounting policiss
The aeeounting policies are conslstent witt thesa of the pravious finaneial period.

A




MINING & PETROLEUR SAVINGS & LOANS SOCIETY
‘Notes to, and forming part of, the financial statements
For the Year Ended 31 Decembear 2018

3 Slanificant:accounting policies.

1a) Inferest. :
Interestincome and expanse are regognised in-profit or ioss using the' effective.interest method. The effective
interest rate is fhe rafe that exactly discounts'the estimated future cash paymerits.and receipts thraugh. the,
expected life of the financial asset or financial liabiiity {or where appropiiate, a shorter period) to-the carrying
amount of the financlal asset-of liability. When calculating the effective interest rate; the Sociely estimates
fiitire céish flows. considering all contractual terfris of the financial instrumant but-not future craditlosses:

The-caloulation of the- effective;interest rate Intludes transaction costs ant-fees: paid.or: received that are:an

integral part of tha effective interast rate, Transaction costs inciude incremental casts that are directly
‘attributable. fo the acqisition or issue-of = financial assel orfinancial liability. ;

Interest income. and. expanise presented in the statement of -profit or loss and other cqf‘nprehgnsj_ve}:ih_o_dm'e
using the. effective interést method include interest on financial assets and financial iabilities moasured at
‘amartised cosgt calgulated on an effective interest basis. : ' '

{6} Fegs.and Commission

Fees and commission income and expeiise.that are integral to the effeciive intarest _ratef on a-financial asset
of-ﬁnanci_al_]iabjiit;y-a'lje_' ingludedin the: measuremment of he effeétive (kterest rate.
Other fees and commission income - including:acceunt sefvicing fees and sales .commi'é_s!on are recognised
as the refaled services are performed. If a loan commitment. s not expected fo- resyit in'the draw-down of a
loan, then the related loan commitment fees arg-recognised on 2 straight line.basis:over the commitment
period: ' :

-Other fees and commissian expensa relate malrily o transaction ‘and service fees, which: arg expénsed as' the:
sefvices are received,

{¢) Change in Fair Value of Fldancial Asséts

Bhange in fair valug of financial asséts comprises.gains land losses related to trading assets and liabifites
and includes all realised and unreslised fairvafue changes. T

{¢f} Tax Examiption
The Society.is exemptfrom income fax under section 40A-of the Income Tax Act 1859,
(¢} Financial assets and liabilities

(i} Racagnition

The Saciety initially recogrises loans and ddvances and deposits on the dats.on which they are originated. All
ather fiancial Insliuments including regular way: puichases. and. salés of financial sssets.are racognised on

e Trads dele: which Is the (ate OR WiicT the soclely Ecomes a pany 1o the cantractual provisions- of the

nstrument, :
-Afinancial asset or financlal liability is measured initially af faif value plus, for an item not af faif vélie through
profitand loss (FVTRL), fransaction costs that are-direcily attributable to it acquiisition orissye;




‘MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Notes to, and forming part of, the financial statements
For the Year Ended 31 December 2018

3

1

Significant aceounting policies {continued).

{e} Flnandial asaets and labilities (continued)

{!I) Classification -
TheSociety classlfied its: financial.instruments info the followmg tategories::
= Fair vajue through profit and loss and within this category as:
- held fortrading;
= dealgnated at FVTPL; and-
» Loans and recdivables,

The -Snciety-.classifias its finandial liabifities a5 measurad-at amortised cost,

(i} De~recognmun

“A finangial asset is de- recognised when:the Sacaety loses: control over fie contractual nghis that comprise the

asset. This will gbcur wher the fights’ dre realised, -expired of Surrendered A ﬂnanclal liability shall be de-
retognised when It [s. extihguishied. :

The. Saciety. de-recogmses a findncial liability when its contractuzl nbizgaﬂons are dlscharged oF cancalled or
expired..

{iv) Offsettmg financial nstruments

Financial assets and liabilities are offset-and the fiet amount reported in the Statamant of Finanicial Position

-.when there isa Iegally enforceable rightto offset the recdgnised amounts:and there is an: mtenhon to setile on

a.net basis or redlise the asset.and settle the llability simultaneously.

(v}Amortised cost measyrement, :
The-amdrtised cost-of i nattclal asset or financiat fiabiiity-ls the amount at which the’ ﬁnanclal asset or financial

fiabilly Is measured atinitial recognitior: mihus principal repayments’ hius.of minus the curmulative amortisation
using the effeclive interest method 0¥ ariy difference between the.initial amount” racugnrsed ‘and the maturity
amount mHRUs: any: reducllcn for impairment. .

(vl Falr value measuremerit

Fair-value-Js the price’ that would he received to-sefl an agsat or paid to transfer a tfablllty in-an orﬂeﬂy
transaction betwaen market participants at the fmeasurémenit-date inthe principal of iy 1t absence.the: most’
advantageous maiketto the which the sociaty has dccess at thaf date: :

When availabie the Sogiaty measures, the fait value .of an instrument dsing the quoted price. in- an active
markef for the instrument. A-markat Is regarded as active if fransaction-for the asset or Imbahty {ake place with

~sufficiént’ frei;uancy and-volume to provide pricing :nformatlon on an ongelng bas's.

i there is no quoted price in an active-market then: he. Socisty uses calculation techmquas that maximise the -

use of raravant observable inpuw and miriimiges the Use of unobsevabla/inpuls, THE chosen vaivation
technique Incerporaes Al of the factors that the market pardicipants would teke-intc accounl In-pricing a

Aransagtion.,

The best-evidence of the fair vaius: of a fmanmal instrument at Initlal recogrition is normaliy the trarisaction

ricE . 8. the tair: value of :he consideration. given.or received,

“The sociely recognlses transfefs between levals of ile fair value. hierarchy as of the end’ oﬁthe reporiing

permd during which the change has ateurred.




MINING & PETROLEUM SAVINGS & LOANS SOCIETY
Notes to, and formirig part of, the financial statéments
For'the Year Ended 31 Decernber 2018

3 Significant accounting pollciss (continued)

{e) Financial assets and liabilities (continudd)
{vi) Fair'value measurement (continuad)
{a) Objective evidence.of impairmant

At eath: reporting date; the Society assessés whether there is objective emdence that fimancial assets not
carried at FYTPL aré impaired. -A financial asset'or a gruup of financial assels: ls lmpaired’ when nbjecﬂve
avidence demonsirates that & loss-gvent has occurred affer the: Initiall recognition: of the asset(s) -and that the

loss event has an impact oh the fiture cash Tloiv of the asset(s) that car be estimated reiiably

Objective evidence that financial assefs aré impaired mcludes
*  Significant financial df fficifty of the boriower: or [ssuer;
»  Defauif or dellnquency by a borrower;
= Indications.that a borawer or Issuer will erder bankrupley: and
o The: dlsappeamnce of-an al:tlve markgtfor a. securily.

For an invesiment in an equily security, a significant or profonged decling in its fair value below its cost. |z
objective evidence of impairment,. :

In making.an- assessment of whether an investment in’ $avereign debt'is imipaired, the Scczety sonsiders. the.
following factors?:

~ The market s.assessment of the creditworthingss of the issuer and-security;

= Theralifg agencies’ assessments of creditworthiness; and

«  The country's. ahility to access the capital markets for new debt.issuance.

(b) Individual and collective assessment

The Socisly considers evidance -of jinpairfient for loans.and -advances..and: held to ! malurrly Invastment
sedrities at both a specific assefl and a collectiva-levél. Al mdmdually significant !oans and ‘advahces and
held to maturlty investment securities: arg assessed far specrﬁc impairment.

Those found not'to’ be specifically mpa:red are then collestively-assessed for any 1mpatrment that has besn,
ncurred but not yétidentified. Loans dnd advances and held to matuirity investment securities that are not,
individually sigrificant are collectively assessed for impairment by grouping together Ioans and advances and:
held-to matum‘.y investment sestiities with simitar rigk ‘characteristics.

The individua} comporient:of the-fotal allowance:for impairment .applies to- the ﬂnanmai assets evalialed
individually for |mpa:rment aid-faund to b irdividually impairad and i based on managements best estimate”
of the present value of the cash flows that are expected to he teceived, In eshmatmg these cash ﬂows

management ‘makes judgemems about a, debtors flnanclal situation and the. net realisable value. of any:
underlying ‘collateral. Each.Impaired asset is assessed ot it§ merits and the Wokkout strategy and estimate of
cash flows considered recovierable are mdenendenny aApprovad by Management {

(c) Maasurement

Impairment loSses on assals measured at amomsed cosl aré ésloulated as-the drﬂerence ‘between. the
carfying amount and {he present. valize, of estimated. fulire cash. flaws . discounted at. the assel's original
effectwe rntarest rate. ;

impalrment losses are recognised in the, prafit or Joss and reflecied in.an allowance account agssnst lsans and:
recewables or held o matirty investment seciirilies. Interest ‘on the :mpalred asseis cuntlnues to. be-
recogiised through the unwinding, of the discount. If an event ocourring after the Smpaarment was recognised
because the amolnt of impairment loss fo decreasé fhien the decrease in impairmént oss ?s reversed through
profit orlogs.
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Notes to, and forming part of, the financial statements
Forthe Year Ended 31 Decomber 2018

3 Sighificant accounting policies {conitiriued)
{e) Financizl assets and liabllities {continued)
(vi).Fair value measurement {continiied)
(c) Measurement (continued)

Impairment losses on available far sale invesiment securities are recognised. by reclassifying the [osses

-accumulated In the fair vaiue reserve in eqtity to profit.or loss. ‘The cumulative Joss that js recjassified from

‘equity {o-profit or los$ is' the differénce Lefween thé:';achi's'_ilion oost, net of any principal repayment and
amortisation, and the cufrent fair value, less any-impairent loss -préviously regognissd in profit or lss.
Changes 'in impairment attributable: to dpplication. of the- effective. interest method: are refiected. as a
somponert of interest income; '
{t}) Reversal of impaiirient and write-offs :
The Society wriles off aoan or aninvestment debt-security €ithisr partially or In full and any related sllowance
forimpairment losses, when Society determinies that thefe is norrealistic; prospect of.recovery:

{f) Cash and cash equivalents
Cash and cash equivalents includes casir on kand, cash. at bank, and other shbfrt—term. highly figuid
investihents with inital maturities of less than {firee monthg.

Cash and cash equivalenis are carried at amortised.cost in the. Statsment of Finaricial _F"cé'gtjon

{9) Lkoans and Advances :
Loans apd advances-aré non-derivative fiféncial dssets with fixad of deteriinable repa}?r_nent terms that are.

not qudtedin dn active markat and that the Susioty doés not intend 10 8all immediatelr or sp-.'ti-.e near term.
T;ci_ahs__ and -'advam_:es" and initially. recognised at, fair value plus Incremental direcy "ig_sinsaptior; -costs and
subsequently medstred at their-amartised cost using the effective.interest mettiod. :

{h) Investment securities
{i¥ Fair.valug through profit or loss

The Sociely designates some investment securities’ as at fair valde; with falr value dhanges recognised
imimédiately In profit or ioss. [

{ii) Other fair value changes :,

Other fair value changes, athier than impajrment losses are recognised in OF) and presented in the fair value.
reserve. Within equity. Wher the investment is sdld; the gain of loss accumuiated i equity is.ceclassified to’
‘prafit ar loas. : ) ) : o

(i) Property and qqdipmqnt
() Recognition and measurement :
Mems of property and equipment are measured at cost less acoumulated dei;rac}'a'tiq’rji and accurmulatad
impairment losses, !

Purchased sofiware.that is. inlegral to thie funclionaiity of the related equipment |s capitalised:as part of that
squipment. Any gain.or [0ss.on disposal-of an item of ‘property and ‘equipment is' recognised within other
Incomein profit or logs. ' '
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Notes to, and forming part of, the financial statements
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3 significarit accounting policies (¢ontinued).

() _Prope’r_ty and equipment {Gontinued)

Subsequent expenditura is capitalised, only when it is probabie that fhe future_economic bengfits. of the.
expenditure will flow to the Society. Ongoing repairs and mairiteriance are expensed as incurred,

{iil) Depreciation

Depreciation is.calculated-to write-off-the cost of items. of property and equipment less their estimated residual
wvalues using the deminishirig- method ‘based ‘on their astimated usefu) lives and is. recogriised it the. profit or
loss: Leased asséts are depreciated over the shorter of the ledse term and their useful fves.unfess it.is
reasonably certain that the ‘Boclety will dbitain ownership by the end of the: iease term, Land is niot depreciated.

Office futniture and eguipment 3 -5 years:
Motor vehicles o Jyears

Dapregiation methods, useful lives and Tesidual values-are raviewed at'each reporifig date;

(i) Impairment of Men-Financial Assefs
At each refrorting date, the soctety reviews the carrying amounls of 'its n'_on-ﬁria'néiai%_as_sets {other than
investment properties to determine whether there is any indication of impairment’ i-any sich indication exists
henthe assel's.recoverable amount.js estimated. '

For impaifment testing. assels are’ grouped fogether info the smaflest group: of assels _.tfjag_-ge'nerai_es- cash
inflows from an continuing use that is largely independénca of the cash infiows.of otier assets. or CGUs,

Thé “récaverabite amount’ ji:if:ap' assel or'CGU is the:greater of its; value I use and its fafr vglue less gost to
sell.-An impairment loss is recognised if the carrying amount of an asset or CGU excegds s recoverable
-amount. ' '

Impairment [6sses. are récogriised in the profit or foss. An impairment loss is reversed only to the extent that

the: assel's carrying amount doss riot eXceed the pafying amourt that would have been: defermined, net-of

depreciation o aniorigation, if no impairment loss had been retogiised.
(k) Deposits

Deposils are.riially measured at fair value minus:incremental direct transaction costs and subsequertty
measurad at their amorlised cost using the sffective interest method:

{I) Provisions

A _provision fe-racoonise. §. se o fésult of a'past avent, tha Sosisly has & present lagal -or constructive.
obligation- that can- be estimated refiabls and: it is probable. that an outflow of ecoromic behefits will be
‘required to.settle the ubligation; Provisians are defermined by dlscolinting thi. expected future cashfiows ‘'at &
“pre-tax raie that reflecis the current market assessmants-of the tims value of-meney-and the rigks spesific ta
the Hability. The Univinding of the-discount is recognised as firiance cast, o
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Notes to, and forming' part-of, the financial statements
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3 Significant accounting p_olici'as' '{c’dﬂtihHEU_)
{m) Employee benefits:
-{iyLong tarm.employes benefits

The Soglety’s’ net obligation in respact. of long tefm employee benefits i IS the: amount of futurs beneflt that
amployees have earned,in return for their senvice in the currentand priar: peraods That benefit is discountedto
detérmine ifs praseint valite. ‘Re-measurements. are resogmsed in profit or lose in the- periud i wh1ch they,
arlse.

{ii} Termination benefits

Tarmination benefits are expensed as- st the eariier of when the Society. Gan Ny lengar wlthdraw the offer of
those benéfits and whan the Socigty recognises costs from'a restructunng i benents are not expected to be
wholly settied within: 12-rrionths.of the. repomng date, then they sre discolinted. ;

{1} Ehort term eimployée benefits

Shart ferm employee binefits afe expensed as the ralated servics i provided. Allabt[ny ll recognised for the
amount expected io he'paid if the society has a preserit tegal or ‘constructive obhgatmn td pay this mornt'as.
g resuit of pastservice provided By the emploves and the bl igation can bé estimated reliabfyﬁ

(n) Reserves L )
The Sodiety maintains he-fallowing equity positions:

| Member capital répresents contributions members:have made to the Socisty on Inittaﬂon or creafior of their
savings, account.- Member - capital i vefundable 1o the member on cessation of their rnembership with ‘the
soclety.

ii General reserve /. stﬁtutory reserva Tepresénts a statulory ninimum of twenty,. percent. [20%) of each year's
net earnings bafore declaring interest: ori deposits and divitlends. If’ the reserve ig’ gmatgr than 10%:0f total.
Hiabilities then 20% of net earnlngs is not required to-ba transferred,
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IASR standards and intérpretations issued but not yet" effactive

4

A number of new standards and amendmenis to standards are effecﬂve forannual periods beginning
on or after T January 2018; however, the Soclety has notapplied the foilownng naw or amended:

standards-in preparing

these financial: statements-

New or amerided
‘standaids

Summary of the 'req'uii'enia‘nts

Posé;is'_i,bl.e impacton
financial statements

IFRS 15 Leases

IFRS 16 Leases published in January 2016,
repldces the ‘sxisting guidanée ih IAS 17 Leases:
IFRS 16 inchities revised: guidance-on the
accounting for beth finance and operating leages.

IFRS 18 Is effective far-annual reportmg periods
beginning on or af{eﬂ - January’ 2019 with garly

_ta@doption perm:tted

The Boclety is asseseing the

potenfiai impact on its
financial staténients
resultlng from the
application of IFRS 16..

The following riew or amended- standards are notex
financial statements

IFRS 16 Leases

pected-to have a signiﬁ;gnj: impact of the Sociaty's.

Annual fmpravemanrs t6IFRS Sfandards :2015-2017 Cycle. « yarigus stand ards

+  IFRIC 23 Uncertainty over Tax Treatments

Amenoments to References o Concepruaf Framework in IFRS: Srandards

INCOWE

Loan cantrol accaunt
Housing loan acsount

Interest from members’ loans:

Interest on investments
Investment incomne
Membership fee income
Fees and chaiges

Feas income

INTEREST TO. MEMBERS

General membiérs' savings
L.oans securify.deposit
Chtistmas cluly

‘Schaol fée aceount’

Interests to members

2018 2017
LK X
462,075 416,645
22783 11,542
484,858 428,186
457,518 312,344
457,519 313344
- 330 270
34,008 33,859
34438 34129
. 2018 2017
131,696, 118,602
62,335 52,716

£ 1,013 77
1862 1,477
196,908 173572
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Notes to, and forming part of, the financial sfatemen‘tsg

At 31 December 2018
7 ADMINSITRIATION EXPENSES

2018

K

Aliditfees . 45.960
Annual g'ene'raI"me_etin\g_elxpense L 4,254
Other operating & general expenses - 216473

2017
K
38,600

276,983

Administration expénses 286,687

318,583

8 STAFF EXPENSES.

2018
X

Wéges & salaries {170,248
Other benefits & allowances . 107,350

2017

X
208,920
98,680

Staff expenses. 277,598

307,608

8 NOTES TO.THE STATEMENT ‘OF CASH FLOWS

Reconciliation of cash and cash equivaienis

For the purpose of the:statément of cash flows, cash ‘and cash equivalents incliides cask on hand and at

bank. Gash and ‘cash equivalents as at the end.of the firancial Year as showfi, in the Staterient 'of Cash

Flows is recghtiled to the refated.items in the:balarice: shest as follows:
2’01’_8_'_
:_ K
Cash at bank . 20,519
Céish on harid - 200

2017

p
923,447
200

Gash on hand and at bank 20,719

823,647

10- TERM DEPOSITS'
2018
K
Treasury bills 6,664,752
Short Term Deopsits: L.

2077
K

5,557,510

Term deposits __ _65564}_?52‘

5,557,640

poso o

The average interést rate on these deposits was 8.04% to 8:07% as 4t 31 D’e‘cefmber 2018 (2017: 7.96%

10°8.00%).




MINING & PETROLEUM SAVINGS & LOANS Sﬁ'(’JCIE"I"Y'j
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11 LOANS DUE FROM MEMBERS

2018 2017
Loans due from members 4,259,871 3:922;887
Less: impalrment allowances ‘n loans due from members (12,244, {102,311)

Loans due fromr members 4, 247 627 3,820,576

The interest rfafe cliatged on Iéans (o members during the, year 12% (2017 12%) {nole 8

The mevemerit in‘the impairriignt allowances of loans due from meambers Wa$ as follows;

2018 2017,

: K K
Balsnce at 1 January (102,311y 102,311)
Impairment sftowarnce charges ta profit and loss durmg the year (12,244) -
Recoverles - 25,431 -
Bad- debts wiitten off 76,880 -
Balance at 31 Decemiber | 12,248 (162,311)

12 PREPAYEMENTS AND OTHER RECEIVBALES /

- 2018 2047

K K
Prepaid expenses: - 5,274 3,776
Interest receivable ‘535,248 442,300
Ins_uranpe-prem'_iqms% 289,000 209,000
Other debidrs 239,750 14,339
Prepayments ang other receivables. 1, 679' 212 - 759, 505

-

‘Accrued ‘interest represents interest accrued on Term: deposzts (note 10).. Ascrued interest o loans is
captured in tha foan bafances: :
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Notes to, and forming part of, the financial statements

At 31 December 2018

13 PROPERTY, PLANT AND EQUIPEMNT

Office furniture s _
and equipment Motor.vehicle ‘Totaf
At1 Januery 2017 69,883 126,050 195,742
Additiofs 7,766 7,766
Disposals (5,525) (40;000) (45,525)
At 31 December. 2017 71,924 86,059 157,983
At January 2018 71,924 . 86,059 157,083
Additions 20,305 :3 20,305
Disposals (26,668) L. (26,668)
At 31 December 2078 65,651 86,050 181,740°
Accilifmiulated Bepreciation:
At 1 January 2017 51,681 99 660 151,344
Charge for the year 4111 6,022 11,033
Disposals (11,7413 (?__9 228) (30,869)
At 37 December 2017 54,051 ) 77,354 131,405
At 1-January 2018 54,051 77,354 131,405
‘Charge for the year 6,313 : 2,476 8,789
Disposals: (24.988) L. (24.988)
At 31 Decetiber 2018 35,376 79,830 115,206
Carrying amounts
‘At 31 December 2048 30,275. 6,229 36,504
At 31 Decembar 2047, 17,973 B,7as5. R6,578"
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Notes to, and forming part of, the financial staiements

At 31 December 2018

14,

15,

16

17

INTANGIBLE ASSETS

Balance at 1 January

Additiong

Amortisation

Intangible assets-

MEMBERS' SAVINGS

Balance at 1 January

Add; savings received during the year
“Add: Hiterest mthholdmg tax recredited to members.

Interest” credlted

Less:rsavings withdrawn during the'vear
Savings Withdrawal Fees

Net Savings

TRADE AND OTHER PAYABLES

Unearned interest income
Atcrusd audit fees’
Other aceruals

Trade and other payables

PROVISION FOR LONG SERVIGE LEAVE

Long senviceleave.

Provision for long service leave

Software costs that have been incurred and capltalised rélating to purchasing of Ultrac System’

2018 2077
K K
69,333, 87,880
(18,557) (18,557)
50,776 69,333
Re-stated:
2018 2017
; K K
- 7,813,208 6,577,649
4,551,035 4,292,001
. 72,490 97,907
196,906 173,572
12633830 11145219
{4,178:800)  (5,528,011)
., (s418) -
8445421 7,813,208
. 2018 2017
® K
373418 205,689
. 52,807 59,180
. 30,883 35,657
| 4874108 390,526
. 2018 2017
K K
. 32,756 27,601
. 32,756 27,601
et ——
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18: SHARE-CAPITAL
2018 2017
: K K
Shares-on issue-at-1.January. 504 420
‘Net:mbvementin share capital 37 84

Shares on issues at.31 December ‘ 841 ~ bp4

Under the Savings and Loan Societies {Amendment) A‘ct."'I-QQS;.; sash merr___lb.ier- is required t6 purchase a
share-of K .gn joining the-seciety. Upon exiting the Society, the member may redeem the-K1.

19 STATUTORY RESERVES
: - Total
General | Special Statatory
Reserve | Ressrve Reserve
K K K.
Shares oniissue at 1 January 1,785,860 554735 2,340,595
Net movement in share capital - - -

Shares 'on issues at 31 Decamber 1,785.860 584,735 2,340,595

20 RELATED PARTY TRANSACTIONS

Related parties rapresent major shareholdefs, directors and key _mehagemaht personnel of the Society
and entities cantralled, jointly.controfied or significantly influencad by such. parties. Pricing policies and

terms of these transactions are approved by the Board of Directors.
Transactions with re_!:a'fed parties during the-year are as follpws: :
{i¥Loans to and savings from directors and key managemeiit personnel
Member icans made to and savings with the Sociely's staff, supérvisory, conimittee members: and
directors are.in the ordinary <course of business in accordance with ﬂ'}e_.-_'Socie;ty- Rules. THe:total value of
these loans and savings as-at 31 Decermnber was as follows: 5
2018 2017
. : K K
Loané o related parties | 195,504 215,359
Savings from related parties - {325,763) (436,956)

The interest rate, security ‘and répayment terms on these loans and savingis are-no difference to the:

normal tefms and-conditions extanded fo the:general membership,

2
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21

Fil

RELATED PARTY TRANSACTIONS (continued)
(ii) Compensation'of key management persorinel

The. r_én-;_j.u_ne_'rati'bn of ditectors and membpers: of key management during the p_{aﬁﬂd was as follows:

2018 2017
K K

Salarles, wages and other shori-term benefits © 75,000 75000
Long-service leave . 15,813 13,319
s 88,319

FINANCIAL INSTRUMENTS T——— —

{a)  Credif risk

The garrvitig. amount of financial assels represents: the maximum "c(ed_it§ exposure. The maximum
exposure to credit rtisk at the reportifig. date-was? ;

Note . 2018 2047

5? K K

Céish at bank. 9 : 20,519 923,447
Term deposits 0 6,664,752 5,557,610
Loans dye fram membsrs 1 4,247,627 3,820,575
Prepayments and other receivables 12 1,079,272 759,505

12,092470 11,061,139

The maximum exposuré to-credi risk. for loans and reseivables at the raparting date is coricentrated in
Papua New Guinea;

Other than certain oatis {o. members {riote 11), the Society does not beffeve it 'hi“as any impairm ent.

(b)- Currency risk :
Curreficy risk is' the' risk that the fair' value-or future-cash fiows of a financial instrument wil fluctuate
because of changss in foreign exchange rates, '

The Saclety has no exposure: to forgign currency fisk as alf financisl asgets énd financial Habilities ‘are
denominated In Kina. ' j

{c)  Liquidity risk
_L_iquidi'ty-risig_is‘-}ﬁ.e tigk that the Si‘nc’iei_y wifl encounter difficulies in meeting the qﬁbl_ig‘ati_ons_.assoéiated with
its financial liabilities that are settied by delivering cash or anottier fingncial asset

The Saclety's. appioach to managing liquidity risk is 16 snstire as far as possible that it wil 'a'lvij:ays_,ha_ye\
sufficlent liquidity to mest its obligations when due under normal and sfressed conditions without inearring
unaccepiable (osses or risking damade to the Soclety's reputation. The Socretsz_r"mianages-this by Having

significant proportion of short term.deposits and fnvests in liquid assets.
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23

FINANCIAL INSTRUMENTS {continued)

{d}  Intérestrate risk. ::
Interest rate.risk is.the risk that the fair vatue or future cash flows .of-a financlal ingtrument will fluctyate

because of changes in market. interest rates, The Sotiety does not believe it has significant exposure 1o
credit rate risk, . :
Interest on members' savings account js determined on a time-weighted léa‘sis on mernber balances
through out the: year, This is In-accordance with international standards on- return accreditation. As such
there is ng interest rate risk associsted with members' savings. :

Intefest on members loans is fixed by th

/ the Sotiely at 1% per-month and theiefare no signifieant interest
rate risk is associated with members loans. : '

The Socigty holds fixed: rate term deposits, See.note 10 for interest rates and miatusity dates of the
deposits held by the Society.

{e)  Other market prige risk ;

Other market. price 7isk is the risk that the fair value-or futlre cash flows of @ finahcial instrument will
fl uctuate becauge of changés in markst prices {othet than those. arising from interest rate risk or currency
risk), whether those changes are caused by fdciors specific to the individual financial instrument ar its
issuer,.or factors affecting all similar financial instruments traded'in the market.!

As-alf of the Society’s finangiaf instruments are carried at.net market. value with ?gg’hanges_ recagnised in the

Statements of Comprehensive nepme, therefore all changes in market conditions affecting net market.
valie-will be recognised.
Investments of the Society {ather than cash held for liguidity purposes) com pi"ijse:-ﬂxed in"tergs_t: securities
and shares and promissory niotes.in listed companies. The_:S"ocie_ty‘s_,eXpos‘_ure_'g' therefore is limited'to the
market price movement of thage investments.
Other market-price:risk js mitigated by constructing a diversified portfolio of ifns_ikum'e,nls-whic':h_’gre-'_tfaded'

0N Vatious. markets. Al investment managers -are sublect to ‘exténsive di;eﬁ‘ diligence. prior ‘to being
appoinited.and removed by the Board,

- CONTINGENCIES AND COMMITMENTS

The :Sq,cfsiy--.d'i,qf not have any commitments or dontingencids at the date of. éappr'oyir;g these financial

-statements.

SUBSEQUENT EVENTS __
There is no'gvent occuriing after the Fepo’r’ting_peﬁod which warra nts disclo._sures_i
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24 RESTATEMENT OF PRIOR YEAR

The comparatives have been restated to conform o r';u'rr'e'nt-yearprese_métjo_:nj as.givers below. The impact
of the material adjustments to-thé statemerit of finandlal position as of 1 January 2017 is described below
‘Wwith reasons: :

As reported Original  Adjustment

K K K
Current liabilities
Members' savings 6577649 6,918,789 (341,140)

Increase in net assets- 341,140

The Society has to return withholding tax an interest paid on members-savings which were withheld from
"2010'to 2016 due fo an érror on-gpplication-of income tax regulation which was disccoverd in"2017. The
“Soclety Is:fot required to withhold-taxes on the interest income paid-fo the members from their savings
accourit, The:outstanding balance aimountingto K341:140'am the mem bers' savings atcount represents’
‘inclaimed withholding tax. The Board.decided to wiiteoffthese outstanding balahce for the members that
cannot be located after the management hiad exerted all their efforts o locate these members.




